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Thin Film Electronics is a research client of Edison Investment Research Limited 

The NOK140m ($23m) planned investment by Invesco is a strong vote of 
confidence in Thinfilm. It provides the funding required for planned capital 
expenditures over the next year, and the potential exercise of the 
NOK140m of warrants would provide sufficient funding for remaining 
development plans. This level of investment by a blue-chip investor should 
give current and potential shareholders confidence in the strength of the 
business model. 

Year end 
Revenue 
(NOKm) 

PBT* 
(NOKm) 

EPS* 
(NOK) 

DPS 
(NOK) 

P/E 
(x) 

Yield 
(%) 

12/11 1.8 (35.7) (0.13) 0.0 N/A N/A 
12/12 3.8 (42.0) (0.13) 0.0 N/A N/A 
12/13e 13.0 (50.6) (0.14) 0.0 N/A N/A 
12/14e 49.7 (43.3) (0.12) 0.0 N/A N/A 
12/15e 253.1 1.0 0.00 0.0 1,040 N/A 
12/16e 1,618.1 648.5 1.53 0.0 2.0 N/A 

Note: *PBT and EPS are normalised, excluding acquired intangible amortisation, exceptional 
items and share-based payments. 

Investment would take Invesco shareholding to 13.3% 
Thinfilm is planning to issue 56m shares at NOK2.50 and 46.7m warrants with an 
exercise price of NOK3.00 to Invesco. An EGM will be held on or around 2 October 
for existing shareholders to vote on the agreement. The warrants can be exercised 
12 months after approval at the EGM with a three-year exercise period. It would be 
Invesco’s first investment in Thinfilm and would take its shareholding to 13.3% for 
the cash investment and 22% if the warrants are exercised. In our view, the offer is 
likely to be accepted by shareholders given that funding is required by the end of 
FY13. 

Funding production expansion 
The cash will provide the funding for the expansion and construction of additional 
production facilities, which should bring annual production capacity up to 500m tags 
per year. The investment significantly strengthens the balance sheet and in our 
view is a vote of confidence in the company’s business model. 

Valuation: Materially unchanged 
Assuming the investment is approved by shareholders, EBIT estimates would 
remain unchanged, but EPS will be reduced as a result of the higher share count. 
For FY13-15, this would widen the EPS loss, and for FY16 it potentially reduces our 
EPS estimate by 13% excluding the dilution from the warrants, and by 18% 
including dilution. However, in our base-case DCF valuation we had assumed a 
higher level of financing at a higher share count, so when updated to reflect the 
Invesco proposal, the base-case valuation potentially increases from NOK18.5 to 
NOK19.1/share and the slower-adoption scenario valuation increases from NOK6.9 
to NOK7.4/share. 
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Exhibit 1: Financial summary 
  NOK'000s 2009 2010 2011 2012 2013e 2014e 2015e 2016e 
Year end December     IFRS IFRS IFRS IFRS IFRS IFRS IFRS IFRS 
PROFIT & LOSS             
Revenue       4,457 63 1,763 3,774 12,955 49,662 253,078 1,618,075 
EBITDA       (18,615) (20,833) (35,241) (41,849) (49,680) (36,138) 29,835 694,839 
Operating Profit (before amort. and except.)   (18,726) (20,904) (35,554) (42,356) (51,165) (39,069) 12,154 656,508 
Intangible Amortisation    0 0 0 0 0 0 0 0 
Exceptionals    3,512 0 0 0 0 0 0 0 
Share-based payments    (1,183) (3,783) (3,012) (4,369) (5,540) (5,680) (5,680) (5,680) 
Operating Profit    (16,397) (24,687) (38,566) (46,725) (56,705) (44,749) 6,474 650,828 
Net Interest    439 (207) (125) 320 608 (4,281) (11,106) (8,049) 
Profit Before Tax (norm)       (18,287) (21,111) (35,679) (42,036) (50,557) (43,350) 1,048 648,459 
Profit Before Tax (FRS 3)       (15,958) (24,894) (38,691) (46,405) (56,097) (49,030) (4,632) 642,779 
Tax    0 0 0 0 0 0 0 (79,746) 
Profit After Tax (norm)    (18,287) (21,111) (35,679) (42,036) (50,557) (43,350) 1,048 568,714 
Profit After Tax (FRS 3)    (15,958) (24,894) (38,691) (46,405) (56,097) (49,030) (4,632) 563,034 
            Average Number of Shares 
Outstanding (m) 

  90.6 206.6 284.6 330.1 359.9 366.0 366.0 366.0 

EPS - normalised (ORE)       (0.2) (0.1) (12.5) (12.7) (14.0) (11.8) 0.3 155.4 
EPS - normalised and fully diluted 
(ORE) 

    (0.2) (0.1) (12.5) (12.7) (14.0) (11.8) 0.3 152.8 

EPS - (IFRS) (ORE)       (17.6) (12.0) (13.6) (14.1) (15.6) (13.4) (1.3) 153.8 
Dividend per share (NOK)    0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
            EBITDA Margin (%)    N/A N/A N/A N/A N/A N/A 11.8 42.9 
Operating Margin (before GW and 
except.) (%) 

  N/A N/A N/A N/A N/A N/A 4.8 40.6 

            BALANCE SHEET            
Fixed Assets       168 759 1,338 2,732 14,164 129,233 170,552 191,221 
Intangible Assets    0 0 0 0 0 0 0 0 
Tangible Assets    168 759 1,338 2,732 14,164 129,233 170,552 191,221 
Investments    0 0 0 0 0 0 0 0 
Current Assets       10,018 19,883 10,366 37,249 6,010 21,918 122,390 564,682 
Stocks    0 0 0 0 354 11,210 70,800 189,169 
Debtors    174 1,829 3,027 4,399 5,155 10,208 51,109 320,506 
Cash    9,844 18,054 7,339 32,850 500 500 481 55,008 
Other    0 0 0 0 0 0 0 0 
Current Liabilities       (4,037) (5,323) (7,372) (9,831) (12,867) (16,754) (56,497) (222,849) 
Creditors    (4,037) (5,323) (7,372) (9,831) (12,867) (16,754) (56,497) (222,849) 
Short term borrowings    0 0 0 0 0 0 0 0 
Long Term Liabilities       0 0 0 0 (664) (171,104) (272,104) 0 
Long term borrowings    0 0 0 0 (664) (171,104) (272,104) 0 
Other long term liabilities    0 0 0 0 0 0 0 0 
Net Assets       6,149 15,319 4,332 30,150 6,643 (36,707) (35,659) 533,054 
            CASH FLOW            
Operating Cash Flow       (19,598) (21,202) (34,390) (40,762) (47,755) (48,159) (30,912) 473,425 
Net Interest     64 12 (42) 469 404 (4,281) (11,106) (8,049) 
Tax    0 0 0 0 0 0 0 (79,746) 
Capex    0 (650) (879) (1,924) (9,253) (118,000) (59,000) (59,000) 
Acquisitions/disposals    3,905 0 0 0 0 0 0 0 
Financing    16,184 30,051 24,597 67,727 23,590 0 0 0 
Dividends    0 0 0 0 0 0 0 0 
Net Cash Flow    555 8,211 (10,714) 25,510 (33,014) (170,440) (101,019) 326,630 
Opening net debt/(cash)       (9,290) (9,844) (18,054) (7,339) (32,850) 164 170,604 271,623 
HP finance leases initiated    0 0 0 0 0 0 0 0 
Other    0 0 (1) 1 0 0 0 0 
Closing net debt/(cash)       (9,845) (18,055) (7,339) (32,850) 164 170,604 271,623 (55,008) 
Source: Thin Film electronics, Edison Investment Research 
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Edison, the investment intelligence firm, is the future of investor interaction with corporates. Our team of over 100 analysts and investment professionals work with leading companies, fund managers and investment banks 
worldwide to support their capital markets activity. We provide services to more than 400 retained corporate and investor clients from our offices in London, New York, Frankfurt, Sydney and Wellington. Edison is 
authorised and regulated by the Financial Services Authority (www.fsa.gov.uk/register/firmBasicDetails.do?sid=181584). Edison Investment Research (NZ) Limited (Edison NZ) is the New Zealand subsidiary of Edison. 
Edison NZ is registered on the New Zealand Financial Service Providers Register (FSP number 247505) and is registered to provide wholesale and/or generic financial adviser services only. Edison Investment Research 
Inc (Edison US) is the US subsidiary of Edison and is not regulated by the Securities and Exchange Commission. Edison Investment Research Limited (Edison Aus) [46085869] is the Australian subsidiary of Edison and is 
not regulated by the Australian Securities and Investment Commission. Edison Germany is a branch entity of Edison Investment Research Limited [4794244]. www.edisongroup.com 
DISCLAIMER 
Copyright 2013 Edison Investment Research Limited. All rights reserved. This report has been commissioned by Thin Film Electronics and prepared and issued by Edison for publication globally. All information used in the 
publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not guarantee the accuracy or completeness of this report. Opinions contained in this report 
represent those of the research department of Edison at the time of publication. The securities described in the Investment Research may not be eligible for sale in all jurisdictions or to certain categories of investors. This 
research is issued in Australia by Edison Aus and any access to it, is intended only for "wholesale clients" within the meaning of the Australian Corporations Act. The Investment Research is distributed in the United States 
by Edison US to major US institutional investors only. Edison US is not registered as an investment adviser with the Securities and Exchange Commission. Edison US relies upon the "publishers' exclusion" from the 
definition of investment adviser under Section 202(a)(11) of the Investment Advisers Act of 1940 and corresponding state securities laws. As such, Edison does not offer or provide personalised advice. We publish 
information about companies in which we believe our readers may be interested and this information reflects our sincere opinions. The information that we provide or that is derived from our website is not intended to be, 
and should not be construed in any manner whatsoever as, personalised advice. Also, our website and the information provided by us should not be construed by any subscriber or prospective subscriber as Edison’s 
solicitation to effect, or attempt to effect, any transaction in a security. The research in this document is intended for New Zealand resident professional financial advisers or brokers (for use in their roles as financial 
advisers or brokers) and habitual investors who are “wholesale clients” for the purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or 
inducement to buy, sell, subscribe, or underwrite any securities mentioned or in the topic of this document. This document is provided for information purposes only and should not be construed as an offer or solicitation for 
investment in any securities mentioned or in the topic of this document. Edison has a restrictive policy relating to personal dealing. Edison Group does not conduct any investment business and, accordingly, does not itself 
hold any positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any or related securities mentioned in this report. Edison 
or its affiliates may perform services or solicit business from any of the companies mentioned in this report. The value of securities mentioned in this report can fall as well as rise and are subject to large and sudden 
swings. In addition it may be difficult or not possible to buy, sell or obtain accurate information about the value of securities mentioned in this report. Past performance is not necessarily a guide to future performance. 
Forward-looking information or statements in this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable, and therefore involve known and unknown 
risks, uncertainties and other factors which may cause the actual results, performance or achievements of their subject matter to be materially different from current expectations. For the purpose of the FAA, the content of 
this report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion in relation to acquiring or disposing (including refraining from acquiring or 
disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is intended only as a “class service” provided by Edison within the meaning of 
the FAA (ie without taking into account the particular financial situation or goals of any person). As such, it should not be relied upon in making an investment decision. To the maximum extent permitted by law, Edison, its 
affiliates and contractors, and their respective directors, officers and employees will not be liable for any loss or damage arising as a result of reliance being placed on any of the information contained in this report and do 
not guarantee the returns on investments in the products discussed in this publication. FTSE International Limited (“FTSE”) © FTSE 2013. “FTSE®” is a trade mark of the London Stock Exchange Group companies and is 
used by FTSE International Limited under license. All rights in the FTSE indices and/or FTSE ratings vest in FTSE and/or its licensors. Neither FTSE nor its licensors accept any liability for any errors or omissions in the 
FTSE indices and/or FTSE ratings or underlying data. No further distribution of FTSE Data is permitted without FTSE’s express written consent. 
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