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QuickView 

Building revenue streams 

Imprimis is poised to achieve meaningful revenue in 2015. In 2014 it 
increased capacity by acquiring two compounding pharmacies and thus 
increased sales of its ophthalmic products. 2015 has seen continued 
adoption of the Dropless Therapy cataract surgery injection and the 
acquisition of the exclusive licence to Hep-Lido-A (HLA), which sold 80k 
units last year. Revenue is likely to rise in 2015, with strong upside 
potential if targeted increases in market share are achieved. 

Ophthalmology sales picking up steam 
Imprimis is marketing a combination antibiotic and steroid intravitreal injection for 
cataract surgery. 50% of the 3.6m cataract surgeries in the US already use locally-
mixed antibiotic injections, creating concern over mixing errors. Imprimis’s product 
mitigates this concern, and the steroid and antibiotic mixture decreases the need 
for postoperative eye drops. A recent presentation at the American Academy of 
Ophthalmology reported that of the 2,300 patients treated only 2% required rescue 
drops and there were no reported significant side effects. 

Reimbursement uncertainties can be overcome 
Unfavourable economics for ophthalmic surgeons create uncertainty for Imprimis. 
The injection is part of the bundled fee for cataract surgery, shifting the cost to the 
physician. Still, 50% of surgeons use intraoperative injections with products in a 
similar reimbursement situation. Despite this issue, the company reports over 300 
ophthalmologists prescribing 45,000 units since April 2014.  

Exponential growth in urology expected 
Last month Imprimis exercised its option for exclusive US rights to HLA from a 
licensing agreement with Urigen in 2014. Favourable licensing terms keep 
payments tied to sales. HLA is used to treat Interstitial Cystitis (IC), a 10m patient 
US market, and last year sold more than 80,000 units for $5.5m, without active 
marketing. 

Valuation: May not reflect market potential 
The EV of $75m compares to a market capitalisation of $78m, with increased sales 
expected in 2015. In Q115 sales increased to $1.5m. If consensus estimates are 
achieved, the EV/Sales drops to 5.6x for 2015e and 2.6x for 2016e. A loan 
agreement of up to $15m was signed in Q115, ensuring short-term funding. 
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Business description  

Imprimis is a pharmaceutical company focused on 
compounding specialty products for physicians. 
Products include an intraocular injectable steroid and 
antibiotic combination used at the conclusion of 
cataract surgery and an intravesical instillation 
product for the treatment of interstitial cystitis. 

 

Bull 
 Purchase of already-established HLA sales with 

large upside potential in 10m patient market. 

 Only commercially available cataract surgery 
intraoperative injectable in 3.6m patient market. 

 Pharmacy platform capable of adding future 
additional compounds efficiently. 

 

Bear 
 Still working on reimbursement for the ophthalmic 

products. 

 Uncertain adoption of antibiotic and steroid 
injections at the time of surgery. 

 Need to further build urology and ophthalmic 
salesforce. 
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 Consensus estimates 

Year 
end 

Revenue 
($m) 

PBT 
($m) 

EPS 
($) 

DPS 
($) 

P/E 
(x) 

Yield 
(%) 

12/13 0.0 (7.6) (0.88) 0.00 N/A N/A 
12/14 1.6 (10.1) (1.11) 0.00 N/A N/A 
12/15e 13.3 (7.0) (0.72) 0.00 N/A N/A 
12/16e 28.8 0.4 0.04 0.00 N/A N/A 
Source: Bloomberg 
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